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Economic Analysis of Education
Introduction 
 
 	Better education for everyone is an issue that has been in the spotlight in many jurisdictions, as nations push to achieve equality in the market. This essay will look at the market, its demand-supply, and possible solution towards achieving equilibrium in the market. Education is a perfectly competitive market offering the services of education; the demand in this market lies in the numbers of the people absorbed in the education system. At the same time, supply is the number of schools available[footnoteRef:1]. In an economic model, the demand can also be said to the number of people willing to purchase education services. Education is traded off with availably of students, which is prompted by the money value. The difference in income plays a crucial role in shaping this market. [1:  Adick, (2002). European Educational Research Journal, 1(2), 214–232.] 



Graph showing the Demand of education and its supply.
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	The word demand is used denoted by D is used to show the amount of education services which students or consumers are willing and able to pay for at a given price unit. Demand for education is based on the price charged for the same service. A demand curve for education shows that as price rises, the quantity of education demanded, and the reverse is also justified. The downward slope of the demand curve demarcates the law o demand, the inverse correlation between priced and quantity, or amount on the market.
 	As the prices increased, the supply also increases[footnoteRef:2]. When the government builds more schools, it means that the demand for education has overwhelmed the current supply leading to construction of more educational facilities. This nature of the business makes it difficult for the sector to address the issue of inequality in the market. The equilibrium (Eq.) is attained, as shown. Equilibrium is the point at which the demand and supply curve intersect. It is where the quantity demanded is equal to the amount supplied. At a level above the equilibrium, education provided is higher than the demand for the same service; this implies that there is an excess demand for education. At the point below the equilibrium, the need for education is higher than its supply, so there exist an excess demand situation. [2:  Jain, T. (2007). Microeconomics and Basic Mathematics.] 

	The situation is however twisted in perceptive of the private education. Wealthy parents tend to take their children to the best schools available. The best schools means more money, so as the cost of education goes down the lower the education level. In a case of utility maximizing parent, he or she will choose to defy the law of demand and supply and his curve will shift up wards (Dp-Dp’) with the increase of price. As demarcated by the green curves. 
	The solution to attain inequality, however, should not be based on price fluctuations. There other factors that affect the availability of education. For instance, the price of education is incurred in the aspect of tuition fees, school uniforms, and the cost of transport. It is the responsibility of every government to formulate policies that favor or look forward to attaining equality. Majority of the nations, including the USA, have booted college students with loans; in other parts, the students incur the cost of transport to and from school daily. To tackle the mess, boarding schools have been built. With non-monetary factors implemented, the supplier of education will be the first one to be affected and not the consumer. The extra budget will have to be set up for, and taxes to cater to the same channel to government coffers.  

Evaluating the evidence from the graph
 	The solution in the graph, from the factors mentioned above, will lead to the demand side. Suppose the government introduces education free policy for all schools. That would mean the prices incurred by parents to educate their children will go down. The demand curve will slope downwards since more people will be willing to enroll in schools. (See the red curves and the arrows)
	Education supply can be viewed from two angles. Private and public education. On the private sector, when the supply, a private investor increases his or her prices, the consumer, who is assumed to be a utility maximizer demands much.  Hence the assertion that the higher the cost the better the quality of the quantity supplied. On the other hand, government is sole supplier of education to public’s schools and the consumers thrive a lot on grants and loans. It implies that, if the cost of education is reduced, the consumer, demands more[footnoteRef:3]. However, the balance in the society does not depend on the increase and decrease of the price of education. Other social parameters are essential in addressing the surge. Equality, or bridging the gap from the poor and the rich is a modern day macroeconomic issue.  [3:  Adick, C. (2002).] 


Technological, Social/political, and cultural context.
 	Education concerning the three-element is something worth a discussion. Primarily, out of the market proponents of demand and supply, it introduces a crucial concept of quality. Education in third world countries is not similar to the systems in the developed nations. Technology prompts the modern system, while the luck of it supports the obsolete methods of education. Young scholars are introduced to items such as eLearning at a young age, and this helps them move with the phase of technological advancement[footnoteRef:4]. It also induces motivation elements to parents and make them pay the prevailing charges for their child to learn in schools. [4:  Blackmore, J. (2000). Journal of Educational Change, 1, 381-387.] 

	 The social-political aspect is another paramount element of discussion as far as education is concerned. The political controllers, on most occasions, have the destiny of many sectors at hand education included[footnoteRef:5]. The type of education system, the charges, and the availability will all depend on the scope of politics in a particular country. The political scope also active social norms and values people attach to education. From a different perspective, some trade of gender in terms of educating their children; it was noted that in developing countries, a boy has higher chances of getting an education than a girl[footnoteRef:6]. However, there also plans laid out to ensure equity prevails. Giving both gender equal chances in terms of education is all about the social aspect of life. Culture, on the other hand, is not entirely different since it's a branch of social, and it is the way the people live. However, technological advancement has changed the view of many people about education. Many people will take their children to school when they come of age as opposed to delegating home chores those to them as it was the case in the 20th century.  [5: Duhaney, L. & Salend, .J. (2000).  ]  [6:  Duhaney, L. & Salend, (2000). Parental Perception of Inclusive education.] 
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